Estimates of the dynamic labor demand equation, derived from a cost-minimization model on monthly data on Czech firms from 1992 to 1993, are presented together with derived long-term elasticities. The different sets of instruments have been used and the tests of exogeneity carried out. The stability of the parameters and long-term elasticities between 1992 and 1993 have been tested. The low significant estimates of short and long-term elasticities, robust with respect to choice of instruments, suggest the possibility of labor hoarding.
